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Instructions: 1) Attempt all Questions. 2) Figures to the right indicate full marks.
3) Answer should be precise and to the point.

Answer any FOUR of the following questions in 500 words. (60)
Explain the quantity theory of money using Fisher’s equation

Explain Keynes’ liquidity preference theory of demand for money

Explain the properties of IS and LM curves in the IS-LM model

Discuss the causes of shifts in the IS curve and LM curve

Explain the meaning of inflation. Discuss the different types of inflation

Explain the causes and effects of business cycles in an economy

Answer any FOUR of the following questions in 300 words. (40)
Explain critically Schumpeter’s theory of trade cycles

Explain critically the Cambridge quantity theory of money

Discuss the extension of the IS-LM model with the inclusion of the government sector

Explain the measures to control business cycles in an economy

Discuss the natural rate of unemployment hypothesis

Explain Patinkin’s real balance effect
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