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2) Figures to the right indicate full marks.
Answer the following questions. (Attempt any two) (16)
Calculate the Compound Interest for the following the following of Dinu Itd ,When Principal
Rs-24000, Rate =10% per annum and time period is 2 Years
State and explain Compound Interest.

X Ltd. issues 12% Debentures of face value Rs. 100 each and realizes Rs. 95 per Debenture.
The Debentures are redeemable after 10 years at a premium of 10%.

il) Y. Ltd. issues 14% preference shares of face value Rs. 100 each Rs. 92 per share. The
shares are repayable after 12 years at par.

Note: Both companies are paying income tax at 50%.

Discuss Capital budgeting Method.

Answer the following questions. (Attempt any two) (08)

Calculate the Compound Interest for the following :
a)When Principal Rs-12000, Rate =10% per annum and time period is 2 Years.

b) When Principal Rs-16000, Rate = 2% and tenure period is 2 Years.
State and explain Compound Interest.

Explain Operation national Leverage.
Discuss the Internal Rate of Return (IRR).

Write short notes. (Attempt any two) (06)
Stock holders

Payback period

NPV

Short-term loans
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