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Q.1

1.

Instructions: 1) Attempt all Questions
2) Figures to the right indicate full marks

Answer the multiple-choice questions. (Any 10) (10)
Return is ----------- .

a) Gain b) Loss

c) Both d) None

Treasury bills are ----------- .

a) Risky b) Risk-free

c) High risk d) Speculative

Secondary market is also called -------------- .

a) New issue market b) Stock exchange

c) Capital market d) Money market

Limit order means -------------- )

a) Any price b) Fixed minimum price
c) Market price d) None

Risk is measured by ----------- :

a) Mean b) Median

c) Variance d) Mode

Primary market deals in --------- :

a) Old securities b) New securities
c) Bonds only d) Shares only
Risk premium is ----------- :

a) Total return b) Risk-free return
c) Excess return d) Loss

Determinant of return includes ------------ .
a) Inflation b) Taxes
c) Risk d) All
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Market order is executed at
a) Fixed price

c) Future price

Investment refers to --------- )

a)Saving

c)Spending

Risk-return tradeoff means
a) High return low risk

c) Higher risk higher return
Risk-free rate is

a) Market rate

c) Govt. bond rate
Portfolio means

Single asset
c) Loan

Write Short Note (Any 3)

Index funds

Systematic and unsystematic risk

Avrbitrage and market efficiency

Security Market Line

Efficient Frontier

b) Current price

d) None

b)Allocation of Funds

d) Borrowing

b) Low return high risk

d) No relation

b) Inflation rate

d) Bank rate

b) Group of assets

d) Liability

Answer the following question in 150 words. (any 2)

What is passive portfolio management?

Write a note on index portfolio construction techniques.

Explain bond valuation.

What is Yield to Maturity?

Answer the following question in 300 words. (any one)

Compare active and passive portfolio management

Describe the importance of multifactor models in investment decision-making.

Explain the role of optimization techniques in portfolio construction.

(15)

(20)

(15)
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