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Subject: Rural Banking & Microfinance (BCOM23-505B)

Date: 19/05/2026 Total marks: 60 Time: 10.00 am to 12.30 pm
Instructions: 1) Attempt all Questions
2) Figures to the right indicate full marks
Q.1 Answer the multiple Choice questions. (Any 10) (10)
1. Alternative credit delivery channels include:--------- :
ATMs, mobile banking, BCs/Facilitators Pawn brokers only
Real estate brokers None of the Above
2. A major problem of microfinance in rural India is:-------------- .
Lack of repayment discipline and over- Excessive profitability
indebtedness
Zero demand from rural poor None of the Above
3. Independent legislation for MFIs in India is aimed at----------- :
Reducing regulation Providi_ng legal clarity and consumer
protection
Abolishing microfinance None of the Above
4. Microfinance in India primarily works through---------- .
Stock exchanges Self-Help Groups (SHGS)
Corporate bond markets None of the Above
5. SHG-Bank Linkage Programme in India was pioneered by:------------- .
NABARD RBI
SBI only None of the Above
6. Local Area Banks were introduced to:--------------- .
Operate at the global level Provide banking services at district/local
Replace RRBs and cooperatives entirely :Sl:)/ﬁle of the Above
7. Regional Rural Banks (RRBs) were established in India in;------------ .
1970 1975
1982 None of the Above
8. The Lead Bank Scheme was introduced in:--------- .

1969 1975
1991 None of the Above
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Crop loans are classified as:------------ .
Short-term loans Long-term loans
Industrial loans None of the Above

Small and Medium Enterprises (SMES) in rural areas are supported under--------- .

Non-farm sector financing Consumer credit

Venture capital None of the Above

The ......... economy forms the backbone of many developing countries
Rural Growth.

Money None of the Above

The first organized effort to provide agricultural credit in India was through:----------- .
Regional Rural Banks Cooperative Credit Societies Act, 1904
Lead Bank Scheme None of the Above

Which institution is the apex body for agricultural and rural credit in India?

NABARD RBI

SIDBI None of the Above

Write Short Note (Any 3) (15)
Role of RBI in Rural Credit Regulation

Rural Credit

Refinance Support
Non-Farm Sector Financing

Block Level Credit Planning

Answer the following question in 150 words. (any 2) (20)
Critically assess the role of cooperative banks in the evolution of rural financial services.

Explain the initiatives taken by the Reserve Bank of India (RBI) to enhance rural financing

Discuss NABARD's role in providing refinance support to rural financial institutions

Evaluate the collective impact of institutional financial agencies on agricultural credit flow.

Answer the following question in 300 words. (any one) (15)
Describe the use of MIS and digital platforms in rural credit surveillance
Explain the types of provisioning requirements laid down by RBI for NPAs

Explain the RBI guidelines on interest rate liberalization for rural banks.
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