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Instructions: 1) Attempt all Questions 2) Figures to the right indicate full marks
Q. 1) Answer the multiple Choice questions. (Any 10) (10)
1. Macro Economics primarily studies:
a) Individual consumer behaviour b) Firm-level output
c¢) Economy as a whole d) Demand for a single product
2. Which of the following is NOT a limitation of Macro Economics?
a) Aggregation problem b) Homogeneity assumption
c) Ignores individual differences d) Perfect knowledge
3. Demand for Money in Keynesian theory is based on:
a) Transaction motive b) Precautionary motive
c) Speculative motive d) All of the above
4. The supply of money is controlled by
a) SBI b) RBI
¢) Finance Ministry d) Commercial Banks
5. Quantity Theory of Money is associated with:
a) Keynes b) ) J.M. Clark
¢) Irving Fisher d) Adam Smith
6. Inflation caused due to excess demand is called:
a) Cost-push inflation b) Demand-pull inflation
c) Imported inflation d) Hyperinflation
7. Deflation means:
a) Continuous fall in price level b) Rise in price of luxury goods
c¢) High unemployment with inflation d) Increase in money supply
8. Say’s Law states that:
a) Demand creates supply b) Supply creates its own demand
¢) Investment creates demand d) Government creates demand
9. Trade cycle has how many phases?
a) 2 b) 3
c)4 d)5
10. James Tobin's theory is called:
a) Cash balance approach b) Portfolio theory
¢) Quantity theory d) Liquidity trap
11. Inflationary gap arises when:
a) Potential output > Actual output b) Actual output > Potential output
¢) Savings > Investment d) Imports > Exports
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12. Say’s Law is a part of:

a) Keynesian economics b) Classical economics
c) Monetarist economics d) Socialist economics
13. The method used for measuring National Income is:
a) Output method b) Income method
c) Expenditure method d) All of the above
Q. 2) Short Note (Any 3) (15)
1. Meaning and scope of Macro Economics
2. Functions of money
3. Credit creation role of commercial banks
4. Causes of inflation
5. Circular flow of income
Q. 3) Answer in 150 words(Any2) (20)
1. Explain marginal and average propensity to consume.
2. Explain Public Debt — meaning, causes and effects
3. Discuss types and importance of Public Expenditure
4. What is trade cycle? Explain its phases
Q. 4) Answer in 300Words (Any 1) (15)

1. Explain the nature, scope and limitations of Macro Economics.
Explain Keynesian theory of demand for money in detail.
Discuss the concept of Deficit Financing.
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