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Q.1

1.

Instructions: 1) Attempt all Questions

2) Figures to the right indicate full marks

Answer the multiple Choice questions. (Any 10) (20)

Microeconomics studies:

a) Government policy

¢) Individual units

Basic problems of an economy are:
a) How to increase taxes

c¢) How to distribute wealth

Market mechanism works through:
a) Random process

c) Price system

Demand means:

a) Production

c) Supply

Which is not a determinant of demand?
a) Income

c) Supply

Total Revenue equals:

a) Income x Demand

¢) Profit x Quantity

Production means:

a) Saving

c) Destruction

b) Total employment

d) National income

b) How to make money

d) What, how, for whom to produce

b) Government control

d) Planning

b) Desire with ability to pay
d) Desire

b) Taste
d) Price

b) Cost x Output
d) Price x Quantity sold

b) Creation or addition of value

d) Creation of matter

In the first stage of Law of Variable Proportion:

a) Negative returns

c¢) Diminishing returns
Internal Economies are:
a) Government subsidies

c) Disadvantages

b) Constant returns

d) Increasing returns

b) Benefits to industry

d) Benefits to firm due to its own expansion
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10.

11.

12.

13.

Q.2)

Fixed cost remains:

a) Variable b) Decreasing

c) Constant d)Zero

Opportunity cost means:

a) Fixed cost b) Cost of next best alternative forgone
c) Sunk cost d) Marginal cost

Average cost equals:

a) TR+TC b) TC xQ

c) Total cost + Output d) Output x Price

Monopoly means:

a) Few sellers b) Many sellers

c) One seller d) Two sellers

Write Short Note (Any 3) (15)

Write a short note on the meaning and importance of Microeconomics.
Write a short note on the Law of Demand.

Explain the Law of Variable Proportions.

Write a short note on Diseconomies of Scale.

Write a short note on Opportunity Cost and its application.

Answer the following question in 150 words. (any 2) (20)

Explain the meaning, nature, and scope of Microeconomics.
Distinguish between Microeconomics and Macroeconomics with suitable examples.
Discuss the factors determining price elasticity of demand.

Define Production and explain the concept of Production Function.

Answer the following question in 300 words. (any one) (15)

Explain the different types of costs — Fixed, Variable, Average, Marginal and Total Cost.
Define Perfect Competition. Explain its characteristics in detail.

Explain the difference between Short-run and Long-run Production Functions.
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