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Abstract.

The Constitution (One Hundred and Thirtieth Amendment) Bill, 2025
proposes that the Prime Minister, Chief Ministers, and other Union/State/Delhi
Ministers shall cease to hold office if they are arrested and detained for thirty
consecutive days on specified “serious” criminal charges (punishable by five
years or more). Proponents frame the Bill as restoring constitutional morality
and strengthening governance; critics warn it substitutes arrest for conviction
and risks politicizing law enforcement, with important consequences for politi-
cal stability, fiscal governance, investor confidence, and institutional integrity.
This article outlines the Bill’s key mechanics, situates the reform in constitu-
tional and institutional context, and analyses likely short- and medium-term
cconomic effects from an applied political-economy perspective

Introduction

The 130th Constitutional Amendment redefines the conditions under
which a person may continue to serve in ministerial office by directly linking
executive tenure to a minister’s custodial status within the criminal justice

process: As introduced, the Bill establishes that any member of the Council of
Y
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Ministers at either the Union or State level expressly including the Prime
Minister and Chief Ministers must vacate office when two cumulative criteria
are satisfied. First, the individual must face formal charges for an offence car-
rying a maximum statutory punishment of not less than five years’ imprison-
ment. Second, the individual must remain in uninterrupted judicial or police
custody for a continuous period of thirty days. Upon the completion of this
period, the officeholder is obligated to resign or be removed, and in the absence
of such action, the constitutional amendment provides for automatic termina-
tion of the ministerial appointment on the thirty-first day.

The ambit of the provision is deliberately expansive. It applies to senior
executive positions across both tiers of the federal structure and is designed to
be replicated, through associated legislation, for ministers serving in specified
Union Territories. In doing so, the Bill converts a procedural stage of criminal
investigation custodial detention during ongoing proceedings into a constitu-
tional basis for loss of executive authority. This marks a departure from earlier
conventions, under which ministers typically remained in office unless they
were formally convicted, disqualified by law, or removed through political

processes.

In operational terms, the amendment introduces a compressed and self-
executing timeline. Once the statutory period of detention has elapsed, the
officeholder may either step down voluntarily or be removed through the con-
stitutionally designated appointing authority namely, the President at the
national level acting on ministerial advice, or the Governor at the state level
acting on the advice of the Chief Minister. If neither course is pursued within
the prescribed timeframe, the amendment itself triggers cessation of office,
thereby narrowing the space for political negotiation or discretionary delay and
placing substantial institutional weight on investigative and remand decisions
made at the early stages of criminal proceedings.

The Bill’s design also gives rise to several immediate administrative
and constitutional uncertainties. It does not clearly address the method for fill-
ing temporary vacancies, the status of the affected individual’s legislative mem-
bership after cessation of ministerial office, or the availability of fast-track judi-
cial remedies in cases where detention is later deemed unlawful, procedurally
flawed, or politically motivated. By making detention rather than judicial con-
viction the operative standard for executive disqualification, the amendment

forg(f:s a direct connection between the timing of criminal procedures and the
continuity of government leadership.
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Finally, by embedding the timelines of law enforcement and judicial
stody into the constitutional framework governing executive tenure, the
pendment establishes a structural linkage between criminal justice institutions
(dpolitical leadership stability. This integration has broader systemic conse-
sences: the pace of investigation, remand, and judicial oversight becomes a
ariable shaping cabinet composition, intergovernmental coordination, and con-
nuity of executive authority. In this sense, the Bill extends beyond an ethical
rprocedural reform and constitutes a substantive reconfiguration of the rela-
ionship between the criminal justice system and the executive branch within
ndia’s constitutional order.

Legislative history and immediate politics

The Constitution (One Hundred and Thirtieth Amendment) Bill, 2.025
was placed before the Lok Sabha in August 2025 as part of a broader legisla-
tive initiative that the Union Government presentefi as an effort to femforce
standards of accountability in public office. The Bill was formally introduced

on 20 August 2025 and was accompanied by two related legislative proposals

designed t tend comparable ministerial removal provisions to selected
0 ex
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From an administrative perspective, the sponsoring authorities charac-
terised the amendment as a narrowly tailored corrective intervention. The
Ministry of Home Affairs and ministers representing the government empha-
sised that the proposal applies only to “serious offences,” defined in statutory
terms as offences carrying a maximum punishment of five years’ imprisonment
or more. Official explanations framed the measure as a means of preventing
individuals who remain in extended custody from continuing to exercise execu-
tive authority, thereby seeking to reinforce public confidence in the integrity of
governance. The government further underscored the objective of regulatory
and ethical uniformity across the federal structure, arguing that the amendment
establishes a consistent accountability standard for the Union, the States, and
designated Union Territories without diminishing existing legal protections.

The decision to refer the Bill to a Joint Parliamentary Committee initiat-
ed a phase of structured consultation and evidentiary review. According to par-
liamentary schedules and committee records, the JPC invited submissions and
testimony from the sponsoring ministries, as well as from academic institu-
tions, legal research organisations, and civil-society groups. The committee’s
cross-party composition and publicly stated mandate reflected an intention to
evaluate both constitutional questions such as compatibility with the separation
of powers and the principle of presumption of innocence and practical con-
cerns, including procedures for filling ministerial vacancies and the interaction
of the amendment with state-level constitutional arrangements. The use of the
JPC mechanism thus signalled legislative recognition of the amendment’s far-
reaching institutional implications and the need for expert scrutiny before final
enactment.

Public and political responses were immediate and sharply divided.
Opposition leaders and several state chief ministers condemned the proposal as
excessive and constitutionally problematic. High-profile figures, including the
Chief Ministers of West Bengal and Tamil Nadu, described the amendment as a
potential threat to federal balance and democratic practice. Critics warned that
by treating detention as a basis for removal, the Bill could enable the strategic
use of investigative and custodial processes to displace political rivals, effec-
tively transforming law enforcement tools into instruments of political competi-
tion. These objections combined legal arguments emphasising the distinction
between investigation and adjudication with broader political-economy con-
cerns about centralisation of authority and the marginalisation of regional par-
ties. National media reporting and public statements amplified these critiques
and positioned them at the centre of the legislative debate.
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gupporters and opponents also diverged in their assessment of the
wendmem’s practical consequences. Advc?cates maintained that individuals
| der prolonged d.eten.tlon should'nf)t coptmue to exercise control over public
ances, policy direction, or administrative machinery, framing the measure as
' governance safeggard. Detractors countered that reliance on detention as the
jecisive threshold risks replacing judicial determination with prosecutorial dis-
' gretion, thereby increasing the scope for partisan influence over executive com-
position. Legal commentators and civil-liberties scholars cautioned that, in the
shsence of explicit safeguards such as accelerated judicial review, formal
' estoration mechanisms for ministers later found to have been unlawfully
' etained, and clear protocols for interim allocation of ministerial portfolios the
" mendment could undermine institutional credibility and disrupt administrative
i continuity. Early analyses in legal periodicals and policy forums urged the JPC
(0 prioritise these concerns in its deliberations.

Because the amendment directly affects the most senior executive

' offices within the federal system, its implications extend beyond routine parti-

san disagreement to questions of institutional balance and intergovernmental
relations. Several state leaders argued that increased vulnerability of chief min-
isters to removal through custodial processes could alter centre—state bargaining
dynamics and raise the political and administrative costs of federal coordina-
tion. Analysts in political-economy literature observed that the amendment’s
ultimate impact will depend less on its formal provisions than on patterns of
implementation: selective or uneven enforcement could intensify asymmetries
between the central government and politically weaker states, whereas consis-
tent and procedurally fair application could enhance public confidence in exec-
utive accountability. These contingencies, in turn, formed a central focus of the
JPC’s consultative and evaluative mandate.

Constitutional concerns with economic implications
Legal scholars, civil-society groups, and constitutional commentators
have raised three interlocking objections to the 130th Amendment each of

which has direct and measurable economic consequences when translated into
policy risk, investor behavior, and public finance.

2) Presumption of innocence and market confidence

A central legal objection is that the amendment substitutes pre-trial
detentjon for judicial conviction as the constitutional trigger for removal.

el
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Critics argue this reverses a foundational criminal-law safeguard the presump-
tion of innocence by making an investigatory event (remand or custody) the
decisive criterion for political disqualification. That shift matters economically
because reputational and policy risks follow far faster from arrest than from
conviction: markets, bureaucrats, and foreign investors respond to news of
arrest and prolonged custody well before courts render any verdict. Empirical
political-economy work shows that perceptions of rule-of-law erosion and
increased prosecutorial discretion raise risk premia, depress investment, and
lengthen the time horizon required for project approvals. In sum, using deten-
tion (rather than conviction) as the disqualifying event amplifies the informa-
tional shock to markets and can lead to an outsized and premature economic

response when the political consequences of an arrest are constitutional and
automatic.

(b) Separation of powers and the politicization of enforcement

A second constitutional concern is that the amendment effectively hands
part of the political-disqualification function to the machinery of criminal
investigation and prosecution. Where investigative agencies are perceived as
politically influenced, the amendment converts arrests into instruments of polit-
ical contestation: if detention can unseat a Prime Minister, Chief Minister, or
other minister after thirty days, then those who control or can influence investi-
gators gain an indirect lever over the composition of government. |

Economically, this creates two distinct harms. First, it increases the
expected incidence of “selective enforcement” risk firms and investors price
the possibility that regulatory and criminal-enforcement tools may be used
strategically against rivals or dissenting regions. Second, it raises policy volatil-
ity: ministries facing sudden leadership vacancies (or the threat thereof) may
delay regulatory action, freeze long-term projects, or defer contracts until
tenure is stabilised. Both channels are shown in cross-country studies: higher
perceived political-legal risk reduces FDI and alters firm behaviour in supply- |
chain and contract decisions. The constitutional literature therefore links a for-
mal empowerment of investigative outcomes to tangible economic costs via
politicisation and uncertainty.

(c) Automatic removal and executive continuity fiscal and macroeconomic
channels

The amendment’s automaticity a hard thirty-day clock after which
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Complementary pathways and distributional effects

In addition to the primary constitutional and economic concerns, there
are several indirect but economically significant channels through which the
amendment may shape institutional performance and resource allocation. If the
provision results in an increased use of arrest and detention for strategic or
political purposes, the volume of legal challenges and fast-track judicial pro-
ceedings is likely to expand. This, in turn, can absorb judicial and prosecutorial
capacity that would otherwise be devoted to routine criminal adjudication and
civil dispute resolution, thereby reducing the overall efficiency of contract
enforcement and increasing transaction costs within the economy.

nt operates as a credible and impartial
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ings, particularly those led by opposition parties, by discouraging private
investment and distorting the geographic and sectoral allocation of capital.
Both empirical evidence and normative institutional theory point toward a com-
mon conclusion: the overall economic and social value of the amendment is
contingent on the presence of robust procedural safeguards. Independent prose-
cutorial standards, timely and accessible judicial review, and transparent mech-
anisms for reinstatement or remedy are critical in determining whether the
reform functions primarily as a tool for reducing malfeasance or, alternatively,
as an instrument that enables the strategic use of criminal law for political
advantage.

Political-economy pathways to economic outcomes
Governance and corruption incentives

A principal argument advanced by proponents of the 130th Amendment
Bill is that it increases the political and legal cost of misconduct by rendering
extended custodial detention incompatible with continued participation in the
executive. In economic terms, the amendment seeks to heighten the expected
penalty attached to unlawful or corrupt behavior by converting detention from a
temporary reputational signal into a decisive institutional consequence. Within
a conventional deterrence framework, where political actors compare the antici-
pated gains from misconduct with the likelihood and severity of sanction, such
a design is expected at least in theory to reduce equilibrium levels of rent-seek-
ing and abuse of public authority (Becker, 1968; Rose-Ackerman & Palifka,
2016).

Viewed through this lens, the reform may enhance the efficiency of
public-sector resource allocation by discouraging high-discretion practices that
are especially vulnerable to legal challenge, including preferential procurement,
regulatory favoritism, and politically motivated fiscal transfers. Over time,
these behavioral adjustments could translate into improved transparency in con-
tracting, higher quality of public expenditure, and more reliable delivery of col-
lective goods. Comparative empirical studies associate lower political corrup-
tion with stronger tax compliance, more effective infrastructure provision, and
improved development outcomes, suggesting that credible accountability mech-
anisms at the apex of the executive can generate positive institutional spillovers
throughout the administrative hierarchy (Mauro, 1995; World Bank, 2020).

The effectiveness of this deterrent, however, is contingent on the per-
ceived neutrality and reliability of enforcement institutions. Where the likeli-
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and policy positions,

This 1ogiC. is fundamentally altered when enforcement is viewed as
Jically CO.ndiFloned. Sgholars of governance and constitutional law caution
it if investigative agencies operate under partisan influence, the probability of
st and extended custod}f may vary more by political alignment than by the
savity Of alleged wrongdoing. Under such circumstances, the amendment can
Div  rise to what political economists describe as “asymmetric” or “selective”
Jeterrence: politically marginal or opposition figures face elevated risks of
qnction, while dominant actors effectively enjoy lower exposure. The conse-
quence is not uniform reduction in corruption, but a reallocation of political
nd economic advantage toward those with greater leverage over legal and
prosecutorial institutions (Acemoglu & Robinson, 2012; Khwaja & Mian,

2005).

From an institutional perspective, selective deterrence can distort poli-
cymaking incentives. Politically exposed ministers may adopt an overly cau-
ious posture, avoiding policy experimentation or high-discretion reforms that
could attract scrutiny. This behavioral response can delay regulatory reform,
slow infrastructure development, and discourage engagement in politically sen-
sitive sectors such as land policy, environmental regulation, and public—private
partnerships. Conversely, actors operating within more secure political environ-
ments may face weaker constraints, allowing entrenched patronage networks to
persist.

There is also a dynamic channel through which the amendment may
teshape the nature of political competition. If custodial processes become an
effective means of displacing political rivals, competing factions may devote
greater resources to legal and investigative strategies rather than to electoral
mobilization or public-goods provision. The literature on the strategic use of
legal institutions in political conflict suggests that such shifts can erode institu-
lional trust and weaken democratic accountability, with secondary effects on
bureaucratic performance and investor confidence (Levitsky & Ziblatt, 2018;

Ginsburg & Hug, 2018).

Distributional effects are therefore central to assessing aggregate gover-

\‘
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nance outcomes. If enforcement pressures fall unevenly across regions, parties,
or social coalitions, potential gains from reduced corruption may be offset by
localized investment slowdowns, fiscal stress in politically vulnerable states, or
unequal access to discretionary transfers and central programs. In a federal set-
ting, such asymmetries can widen regional differences in growth trajectories,
borrowing capacity, and infrastructure quality, even if headline national indica-
tors of integrity show improvement.

Finally, the credibility of the deterrent mechanism depends on the pres-
ence of strong procedural protections. Empirical research on anti-corruption
reforms indicates that sanction-based systems perform best when combined
with transparent investigative criteria, independent oversight bodies, and timely
judicial review. In the absence of these institutional complements, severe for-
mal rules can undermine trust and encourage reliance on informal protection
networks, thereby weakening rather than strengthening governance perform-
ance (Persson, Rothstein, & Teorell, 2013).

In sum, the amendment’s influence on governance incentives is analyti-
cally indeterminate and highly dependent on institutional context. Where
enforcement is impartial and procedurally robust, it has the potential to raise
the expected cost of misconduct and enhance administrative efficiency. Where
enforcement is politicized, it risks producing selective deterrence, discouraging
legitimate policymaking, and redirecting political competition toward control of
legal institutions rather than the provision of public goods. The overall eco-
nomic effect thus depends less on the formal severity of the provision and more
on the integrity of the institutional environment in which it operates.

Political stability and policy continuity

The amendment’s provision for automatic cessation of office introduces
a new source of uncertainty into executive tenure by linking political leadership
directly to the length of custodial detention rather than to legislative support or
the outcome of judicial proceedings. From a political-economy perspective, this
converts what is ordinarily an open-ended legal process into a clearly bounded
political event, thereby increasing the likelihood of sudden changes in leader-
ship during periods of intensified investigation or heightened partisan competi-
tion.

Extensive empirical research demonstrates a strong association between
political instability and adverse economic outcomes, including lower private
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within a federal system, these dynamics can be magnified. The dis-

acement of @ chief minister or senior state official can disrupt fiscal coordina-
on between levels of government, delay budget approvals, and slow the roll-
out of centrally supported programs. Jurisdictions perceived as facing elevated
Jitical turnover risk may encounter less favorable conditions in subnational
debt markets, such as wider bond spreads or tighter borrowing constraints,
where investor assessments are influenced by the credibility and continuity of
fiscal leadership. This interaction can generate a reinforcing cycle in which
political uncertainty intensifies fiscal pressure, constraining public investment
and service delivery and, in turn, further undermining political stability.

The amendment also intersects with longer-term fiscal and investment
planning. Medium-term budget frameworks, national and state infrastructure
programs, and public—private partnership arrangements typically depend on
sustained political sponsorship and administrative continuity. Recurrent or
unpredictable leadership change can weaken the reliability of government com-
mitments, encouraging private partners to seek more stringent contractual pro-
tections, higher guaranteed returns, or explicit sovereign assurances. These
adjustments increase the implicit price of public capital and may result in lower
levels of infrastructure provision than would be socially efficient (Guasch,

2004; Engel, Fischer, & Galetovic, 2014).

At the macroeconomic level, the amendment effectively adds a further
dimension of political risk to the discount rates employed by domestic and
international investors. Such risk is reflected in country and subnational risk
premia, with implications for exchange-rate movements, equity market valua-
tions, and the scale and composition of foreign direct investment. Empirical
malyses indicate that relatively small increases in perceived executive instabili-
y can produce meaningful declines in capital inflows and domestic investment,
particularly in emerging economies where institutional safeguards are less

\
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robust (Busse & Hefeker, 2007; Julio & Yook, 2012).

Crucially, these effects are contingent rather thag automatic. If the
detention-based mechanism is applied infrequently and m.a transparent, proce.-
durally fair manner, its influence on political and economic stabili.ty may
remain limited. By contrast, in environments marked by frequent investigative
interventions or intense political rivalry, the likelihood of repeated leadership
disruptions is higher. In such contexts, the amendment may contribute to a sys-
tained rise in policy uncertainty, encouraging shorter investment horizons and
more cautious fiscal strategies across both public and private sectors.

Institutional capture and rule-of-law credibility

One of the principal economic arguments in favor of the amendment is
that it could strengthen the rule of law by preventing individuals accused of
serious crimes from exercising executive authority. Strong rule-of-law institu-
tions are widely associated with higher investment, more efficient contract
enforcement, and stronger protection of property rights, all of which support
long-term economic growth (North, 1990; Acemoglu, Johnson, & Robinson,
2001).

However, critics argue that the amendment risks weakening these same
institutional foundations if it creates incentives for the strategic use of law
enforcement as a political instrument. By making prolonged detention a consti-
tutionally decisive event, the amendment increases the political value of arrest
and custodial decisions. Where investigative agencies lack sufficient opera-
tional independence, this can encourage what institutional economists describe
as “Institutional capture,” in which formal legal mechanisms are repurposed to
serve partisan or factional interests rather than neutral law enforcement.

From an economic standpoint, institutional capture undermines the
credibility of property rights and contract enforcement. Firms and investors
respond not only to the existence of formal legal rules, but to their perceived
predictability and impartial application. If arrest, prosecution, or detention is
believed to be influenced by political alignment, economic actors may infer
that regulatory and judicial outcomes are similarly contingent. This perception
raises transaction costs, encourages reliance on informal networks or political
patronage, and reduces the attractiveness of formal dispute-resolution mecha-
nisms (Frye & Shleifer, 1997; World Justice Project, 2023).
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There is also a reputational and signaling dimension. High-profile
emovals of executive leaders following detention may be interpreted interna-
jonally as evidence of either strong accountability or political instrumentaliza-
ion, depending on the broader institutional context. Credit rating agencies,
qultilateral lenders, and foreign investors often assess not only the presence of
anti-corruption measures, but also the independence of courts, police, and pros-
ccutors. If the amendment is perceived as eroding judicial autonomy or blurring
ihe line between legal process and political competition, it may negatively
Jffect sovereign risk assessments and the terms on which governments and

firms can access international capital markets.

The economic literature therefore emphasizes the importance of com-
plementary safeguards. Insulated appointment and tenure protections for inves-
tigative officials, transparent criteria for arrest and remand, and rapid, accessi-
ble judicial review mechanisms can reduce the probability that detention deci-
sions are perceived as politically motivated. Such safeguards help preserve the
credibility of the rule of law while allowing accountability mechanisms to
function. Without them, even well-intentioned anti-corruption reforms risk rein-
forcing informal power structures and weakening institutional trust, thereby

offsetting potential economic gains.

In this sense, the amendment’s net social value depends less on its for-
mal severity and more on its institutional embedding. When embedded within a
framework of independent enforcement and strong judicial oversight, it may
enhance accountability and investor confidence. When embedded within a
politically contested or weakly insulated enforcement environment, it may con-
ribute to institutional capture, heightened risk premia, and a contraction of

long-term investment.
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Policy design reducing economic downside while preserving accountabijj-

ty objectives

If the guiding purpose of the 130th Amendment Bi}l is. to enhance polit-
serving the stability of executive institutions, the
primary design task is to reconcile strong disincentives for misconduct with
safeguards against arbitrary or politically driven interference. Frgm the stand-
point of institutional economics, accountability regimes that are imprecisely
structured can produce a high incidence of “false positives,” in which actors
who have not engaged in wrongdoing nonetheless face sanctions. Such errors
can generate social and economic costs that exceed the harms associated with
the misconduct the policy is intended to prevent. Consequently, sound policy
architecture requires situating the amendment within an institutional framework
that increases the expected penalty for genuine violations while reducing both
the likelihood and the systemic impact of mistaken or strategically motivated
enforcement (North, 1990; Persson, Rothstein, & Teorell, 2013).

ical accountability while pre

Raising the evidentiary trigger: aligning political sanction with judicial
thresholds

One approach to reducing false positives is to recalibrate the legal
threshold that activates mandatory removal. Rather than relying solely on
detention an early-stage, investigatory outcome the trigger could be tied to a
higher point in the judicial process, such as a reasoned remand order by a high-
er court, formal framing of charges by a trial court, or a judicial certification
that the prosecution meets a prima facie evidentiary standard. This would pre-
serve the accountability signal of the amendment while anchoring political con-
sequences more firmly to adjudicatory, rather than purely investigative, deter-
minations.

Comparative constitutional practice suggests that political disqualifica-
tion mechanisms are most legitimate and economically efficient when they
track judicial findings rather than prosecutorial actions. By reducing the vari-
ance in enforcement risk across political actors, higher evidentiary thresholds
lower uncertainty for investors and administrators, who can then condition
expectations on formal legal milestones rather than discretionary law-enforce-
ment actions (Ginsburg & Hugq, 2018; Dicey, 1959). Economically, this reduces
the volatility premium associated with political risk and improves the credibili-
ty of long-term public and private commitments.
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e—lll':;;zguzl:.:s e removal; preserving continuity through pro-
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A second design feature is the incorporation of automatic. e di
view of any rem9val triggered under the amendment l:hizp:oi?t k
J[he form of mgndatory review by a constitutional or high court. within a ﬁxea:i )
o frame, with authority to confirm, suspend, or reverse the cessation of

fim : dural fai . \
Jffice pased on procedural fairness and evidentiary sufficiency.

dicial 1€

From an economic perspective, such a mechanism functions as an insti-
tional «shock absorber.” It limits the duration of potentially erroneous politi-
ol disruption and signals to markets that leadership change is subject to legal
orrection rather than irreversible administrative fiat. The literature on regulato-

and political risk shows that reversible and reviewable policy actions gener-
ate smaller negative investment responses than irreversible ones, even when the
nitial action is adverse (Henisz, 2000; Julio & Yook, 2012).

A complementary mechanism is a clearly articulated restoration
rocess: if detention is subsequently ruled unlawful or mala fide, the affected
officeholder should be eligible for reinstatement or formal political rehabilita-
tion. While restoration does not eliminate all reputational or political costs, it
reduces the long-term governance and fiscal consequences of erroneous
removal and strengthens the perceived fairness of the institutional framework.

Independent oversight of investigative triggers: insulating enforcement
from political incentives

A further element of institutional design involves establishing an
antonomous review authority to assess whether the circumstances leading to
removal stem from legitimate legal procedures or from enforcement actions
shaped by political considerations. Such an authority could be constituted of
retired members of the judiciary, constitutional scholars, and independent legal
professionals, supported by fixed-term appointments and transparent, rule-
based selection processes to safeguard its autonomy.

Research in institutional economics highlights that systems of accounta-

bility function most effectively when those responsible for enforcement are
themselves constrained by credible and impartial oversight. In thef apsence of
Such limits, the costs and consequences of enforcement may be dlstrlb_uted
inevenly across political actors, giving rise to selective rather than universal

\
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deterrence (Acemoglu & Robinson, 2012). Oversight mec.h'anisms }‘1elp coun-
teract this imbalance by increasing the likelihood that politically driven inter-

ventions are identified, formally evaluated, and subjected to public scrutiny.

For participants in financial and real-sector market's, the existence of 3
well-insulated review framework serves as an important signal of the reliability
of the rule-of-law environment. International investors, sovereign risk analysts,
and multilateral lending institutions routinely evaluate not only the substance of
legal provisions but also the independence, transparency, and procedural
integrity of enforcement bodies. Effective oversight can therefore moderate the
risk premium associated with politically sensitive legal reforms and contribute
to more predictable capital flows and financing conditions.

Transitional fiscal and administrative safeguards: protecting policy and
contract continuity

The compulsory exit of senior officeholders has the potential to create
temporary administrative gaps that interrupt fiscal management, slow regulato-
ry clearances, and place contractual commitments at risk. To prevent such
short-term disruptions from evolving into wider economic inefficiencies, the
amendment may be paired with clearly articulated transitional arrangements
designed to preserve continuity in budgetary authority and executive decision-

making.

These arrangements could take several institutional forms, including: (a)
the automatic transfer of ministerial responsibilities to a formally designated
interim officeholder or senior civil servant; (b) statutory provisions that shield
existing contracts and public—private partnership agreements from suspension
or renegotiation solely on the basis of leadership change; and (c) continuity
mechanisms within medium-term fiscal frameworks and centrally funded pro-
grams to ensure uninterrupted implementation. Research in infrastructure eco-
nomics and public finance indicates that uncertainty surrounding political spon-
sorship is a key factor behind renegotiation, delay, and cost overruns in long-
horizon public projects (Guasch, 2004; Engel, Fischer, & Galetovic, 2014).

By reducing the likelihood that leadership turnover precipitates funding
interruptions or contractual instability, such safeguards can lower the effective
price of public investment and sustain private-sector engagement in infrastruc-
ture and development initiatives, particularly within state and local jurisdictions
where political and fiscal capacity is more sensitive to administrative disrup-
tion.

——
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Ealﬂ“d deterrence and stability: an institutional efficiency perspective
Considered collectively, these design features reflect e

= stitutional analysis: the effectiveness and social benegtcc?? ;ral mSIghF ;
{200 < are shaped not only by the stringency of their formal pe nalctf;ulga:nlllty
f e strength anq coherence of the procedures that govern their a li :l e
y s cllaractel:lzed by harsl} sanf:tions but weak safeguards ofteﬁpge:e;:é
012 Jeterrent Slgnal? 319ng§1de highly uneven and unpredictable outcomes, a
aftern that can erode 1nst1tgt10nal trust and introduce economically signiﬁca;lt
uncertainty. In contrast, reglrr}es that combine moderate sanctions with well-
de\’elOPed p1~ocedural protections tend to produce more consistent and pre-
jictable governance results, which are generally more conducive to economic

(fficiency (North, 1990; World Justice Project, 2023).

From this perspective, the amendment’s prospective welfare benefits are
catest when it < situated within an institutional framework that aligns legal
determinations more closely with political consequences, limits the scope for
discretionary Or selective enforcement, and ensures continuity in administrative
operations. Such a configuration maintains the fundamental objective of dis-
couraging misconduct while reducing the ancillary economic costs associated
with erroneous sanctions, executive instability, and diminished confidence in

public institutions.

Conclusion balancing moral demand with institutional risk

to a widely held public concern

g serious criminal allegations can
nce. From an economic stand-
quential redesign of institution-

The 130th Amendment Bill responds
that the continued presence of ministers facin
undermine the perceived Jegitimacy of governa

point, however, the proposal constitutes a conse
al arrangements, in which relatively small variations in enforcement practices

or the strength of legal safeguards can shift outcomes from efficiency-enhanc-
ing deterrence to economically damaging political instrumentalization. An
effective policy trajectory is therefore contingent rather than absolute: account-
ability mechanisms should be reinforced in tandem with strong protections for
investigative independence and swift, credible judicial review to preserve exec-
utive stability. In the absence of such institutional complements, the amend-
ment carries a substantial risk of generating adverse economic effects, includ-
ing elevated policy uncertainty, reduced investment activity, and increased fis-

cal vulnerability.
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