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Date: 22/12/2025 Total marks: 60 Time: 10.00 am to 12.30 pm  

Instruction:1) All questions are compulsory. 
                     2) Figures to the right indicate full marks. 

Q. 1 Answer the following questions. (Attempt any two) (32) 
1. Discuss the Financing Process in detail.  
2. Deepali Ltd. issues 12% Debentures of face value Rs. 100 each and realizes Rs. 95 per 

Debenture. The Debentures are redeemable after 10 years at a premium of 10%.   
ii) Ajay . Ltd. issues 14% preference shares of face value Rs. 100 each Rs. 92 per share. The 
shares are repayable after 12 years at par.    
Note: Both companies are paying income tax at 50%. 

 

3. Calculate the Compound Interest for the following : 
a) When Principal Rs-64000,  Rate =10% per annum and time period is 2 Years. 
b) When Principal Rs-1,12,000, Rate = 2% and tenure period is 2 Years 

 

4. Discuss the theories for Determining Optimal Capital Structure.  
   

Q.2 Answer the following questions. (Attempt any two) (16) 
1. State EBIT Analysis  
2. State Bond holders and Society  
3. Explain the Risks of a Portfolio  
4. Discuss Marginal cost of Capital  

   
 Q.3  Write short notes. (Attempt any three) (12) 

1. Operational Leverage  
2. Compound Interest  
3. Advantages of Internal Financing  
4. Annuities Due  
5. Risks   
6. Cost of Term Loan  
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