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SECOND SEMESTER
Subject: Business Economics (Macro) (BCOM23-202/BCOM24-202)

Date: 26/12/2025 Total marks: 60 Time: 10.00 am to 12.30 pm

Instructions: 1) Attempt all Questions 2) Figures to the right indicate full marks
Q. 1) Answer the multiple Choice questions. (Any 10) (10)

1. Macro Economics primarily studies:

a) Individual consumer behaviour b) Firm-level output
c) Economy as a whole d) Demand for a single product
2. Money acts as a medium of exchange means:
a) Helps in saving b) Used for buying-selling
¢) Helps in consumption d) Used for investment only
3. Demand for Money in Keynesian theory is based on:
a) Transaction motive b) Precautionary motive
c) Speculative motive d) All of the above
4. Credit creation is done primarily by:
a) Commercial banks b) Post office
c) Cooperative societies d) RBI
5. Quantity Theory of Money is associated with:
a) Irving Fisher b) J.M. Clark
c) Keynes d) Adam Smith
6. Deflation means:
a) Rise in price of luxury goods b) High unemployment with inflation
c) Continuous fall in price level d) Increase in money supply
7. Keynesian theory rejects:
a) Full employment b) Money
c) Savings d) Consumption
8. Milton Friedman’s theory of money demand is known as:
a) Modern quantity theory of money b) Cash balance approach
c) Portfolio balance theory d) Liquidity preference theory
9. Cost-push inflation is caused by:
a) Fall in wages b) Increase in cost of production
c) Excess demand d) Excess supply
10. The downward phase of trade cycle is called:
a) Boom b) Recovery
c) Recession d) Expansion
11. National Income includes:
a) lllegal activities b) Final goods and services
c) Transfer payments d) Intermediate goods
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12.  Public debt means.
a) Debt taken by individuals b) Debt taken by firms
c) Debt taken by government d) Debt taken by RBI
13. The consumption function is affected by:
a) Income b) Distribution of wealth
c) Rate of interest d) All of the above
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Short Note (Any 3) (15)
Meaning and scope of Macro Economics

Keynesian demand for money
Trade cycle — features

Public finance — scope
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Propensity to consume

O
N

Answer in 150 words(Any2) (20)
Discuss the functions and importance of money in modern economy.

Describe the role of RBI in controlling money supply.

Discuss the causes, effects and control measures of inflation.
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Explain Say’s Law of Markets.

Q. 4) Answer in 300Words (Any 1) (15)
1. Explain the meaning and concepts of National Income.

2. Explain various sources of public revenue.

3. Explain the process of credit creation by commercial banks.

TS IR
T : 9) Id 9 e
R) IEftehgiet 37eh qut 1T gufferama.
Y. § W AR O 99 Haet. (S 20) (R0)

3. Hfeeh TATE BIVTET =TH HLd 7

) Hfeheh T Ta ¥) IUNT-ER3TTe

%) TRYT AT <) Teh! ITeAT! HHTof}
2. W UM U TR -

) §9d HOAE Hed ¥) Wi -fashadt I

) YN HOIY Hed €) Hih AaUh TS JTI

Business Economics (Macro) (BCOM23-202/BCOM24-202) AOD- Set- | 2/4



go.

2.

gR.

¢3.

TR

€ X w N~

) HEER T,
%) ThATET B
ol T ShIUT hLd 7
) SHTEHIRIH bl
F) FEhN TEA

o= yHOT fargrareft swivr gefig 3R ?

1) gfen fhew
F)
T HUTd TEUIT -

37) AT S fohmeht e

) TeRAdi=n gad =eR

FHT g S dehegadl Rl

31) Ui TSR
EVEER

. e AT AT RgTaTar el Toft shemmer smenfa 3T ?

¥) TS B0
T) 90 &d

¥) IR ATTHH
g) I A

¥) J.TH. &
T) 3feq for

¥) U HeaoHale
3) 90 [agETe

9) T
T) 39N

fiee Them I = AT fergraren swreguTdaTd ?

31) anyfaes weq s fagia
%) TEHIfaN dqer g
T -Gehel TEE HATS Bl ?

) e
%) STel JRTOf

SR IehTdied WAl SO ST S F8Urd] ?

) dsft
%) Tl

TY 3T 1 THITE id ?

31) SHRCIR TRt
%) AT ¢eh
Hresi-eh shal FUTST -
37) SIRhI] Tl
) THIA Uil ol

U B BV THTI A ST ?

37) I
) NI

&t forgr (Forad 3)

amfe v 319 9 =

et Terr=ht wroft
R —— IR

=

e fag -—=am

¥) U@ frgs Ted
B) et mu g

ENERICCRCEEIT
g) SITeT a3t

) GIeSIaH
g) foar

§) IfH I T Hal
T) Tl o]

) HYIH! T

T) ARSI gdeiel sl

¥) Ui T
T) ofia od

(34)

Business Economics (Macro) (BCOM23-202/BCOM24-202) AOD- Set- |

3/4



GTAlT T Q4o Wegd IW AT (HIUIdal ?) (R0)
gk IrefeTreaRdd T %1 9 HE T .

T GREST AR AT SET TR fHeht 98 .

TeAETEE! HROT, RO o FRE U Wy &

T 7= IR R S .

K W O N0 Y

Grefiet FRATE 300 Yegia I &A1 (Hivrat 2) (R4)
TY g 7Y 9 HehoddT TE .
AT TEga Hid TIY H.

w o X

Business Economics (Macro) (BCOM23-202/BCOM24-202) AOD- Set- | 4/4



