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Translation in English
Sub: Macro Economics (Part-11) (EC-402)

Instructions:  Attempt all questions.

Q.1.  Answer in detail (Any Two) (40)
1. Explain the nature and functions of money.

2. Examine the role of commercial banks in the creation of deposit money.

3. What are the types of money? Explain in detail.

4. Explain how central banks maintain monetary stability.
Q.2. Answer in brief (Any Three) (30)
1. Discuss the role of central banks in developing countries.
2. Examine the effects of international trade on domestic employment.
3. Explain the role of IMF during financial crises in member countries.
4. Define balance of payments and explain its components.
5. Explain Fisher’s quantity theory of money.
Q.3. Write short notes. (Any Two) (30)

1. What is near money?
2. Cambridge cash balance approach.
3. Functions of IMF.

4. Balance of trade.
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