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Translation in English
Sub: Macro Economics (Part-1) (EC-302)

Instructions:  Attempt all questions.

Q.1.  Answer in detail (Any Two) (40)
1. Explain the concept and components of National Income.
2. Explain the Circular Flow of Income in an open economy.
3. Explain the Classical Theory of Full Employment.
4. Define and differentiate between average, marginal, and total propensity to
consume.
Q.2. Answer in brief (Any Three) (30)
Define the saving function and explain the determinants of saving.
2. What is the Multiplier? Explain its working
3. Describe capital goods investment and inventories investment.
4. Discuss the role of taxation and government expenditure in circular flow.
5. Evaluate the effects of public expenditure on national income.
Q.3. Write short notes. (Any Two) (30)
1. GNP
2. Expenditure Method
3. Imports and Exports
4. Consumption Function
T (sm-2) (EC-302) ANM/I 1 2/2



