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Instructions: 
 
1)  All questions are compulsory. 
2)   Figures to the right indicate full marks. 

 

Q. 1. Choose the most appropriate option. (05) 

           1.  ______is a market structure that consists of a single seller or producer and no close 
substitutes 

 

 a) Command  b) Free Market  
c) Monopoly d) Oligopoly  

2.      Annual ______ totals are frequently used to compare national economies by size.  
 a) Exchange Rate b) Inflation  

c) GDP d) Deflation  

3.  The ____ is the method countries use to monitor all international monetary transactions 
in a specific period. 

 

 a) balance of payments (BOP) b) Repo Rate  
c) GDP d) Inflation  

4. The _____account is used to mark the inflow and outflow of goods and services into a 
country 

 

 a) Capital b) current  
c) expense d) Liquid  

5. ________economists held that prices, wages, and rates are flexible and markets tend to 
clear unless prevented from doing so by corporates 

 

 a) Classical b) Keynesian  
c) Neo  d) Monetarian  

   
Q. 2. State True / False (05) 

1. The two main areas of macroeconomic research are long-term economic growth and 
shorter-term business cycles 

 

 
a) True b) False  

2. Multiple sellers in an industry sector with similar substitutes are defined as having 
monopolistic competition. 

 

 
a) True b) False  

3. Fiscal policy refers to the use of government spending and tax policies to influence 
economic conditions 

 

 
a) True b) False  

4. Inflation explains the basic economic problem that the world has limited—or scarce—
resources 

 

 
a) True b) False  

5. Social economics is a social science and branch of economics that focuses on the 
relationship between social behavior and economics. 

 

 
a) True b) False  
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Q. 3. Write Short notes on (Any Three) (15) 

1. Define Purchasing Power Parity  

2. What is a leading Economic Indicator?  

3. Explain Keynesian Economic theory  

4. Explain the difference between recession or depression  

5. What Is Demand-Side Economics?  

   
 Q. 4.     Answer in detail (Any Two) (20) 

1. Explain Command economy and its difference with free markets  

2. Explain the law of demand and supply  

3. Explain price equilibrium  

   
 Q. 5.    Case study  (15) 

 You are recently chosen as the chief economist of a country in a war like situation. While 
the war has been avoided, substantial investments were made in the defense of the 
country 
 
Questions: 

 

1. Please define the policy changes you would suggest to bring the country back on the 
track of growth 
 

 

2. What according to you are the effects of war on an economy?  
 

 

3. What are the key factors which you should consider when deciding to enter in a war with 
any other nation? 

 

_________________ 
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