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Instructions: 
 
1)  All questions are compulsory. 
2)   Figures to the right indicate full marks. 

 

Q. 1. Choose the most appropriate option. (05) 
          1.  Reserve Bank of India is known as ___________.  

 a)   Banker’s Bank b)  Private Bank  
c)   Co-operative Bank              d)  Foreign Bank  

2.      Which of the following is NOT a function of the RBI?  
 a) Acting as the lender of last resort b) Managing foreign exchange reserves  

c) Regulating the banking system d) Providing personal loans to individuals  
3.  Who appoints the Governor of the Reserve Bank of India?  

 a) RBI Board of Directors b) Prime Minister of India  
c) President of India d) Government of India  

4. What does the term 'Repo Rate' refer to?  
 a) The rate at which RBI lends money to 

commercial banks 
b) The interest rate on home loans  

c) The tax levied on bank deposits d) The fee charged for electronic 
transactions 

 

5. What happens when the RBI increases the Repo Rate?  
 a) Inflation rises 

 
b) Borrowing from RBI becomes more 
expensive for banks 

 

c) Loan interest rates decrease d) Money supply in the economy 
increases 

 

    
Q. 2. State True / False (05) 

1. The Central Bank provides direct loans to the general public.  

 
a) True b) False  

2. Saving Account Deposits have lesser rate of interest as compared to Fixed Deposit.  

 
a) True b) False  

3. Equity Market is a part of Capital Market.  

 
a) True b) False  

4. The Central Bank is responsible for printing and issuing currency in a country.  

 
a) True b) False  

5. Short term capital requirement can be fulfilled by money market.  

 
a) True b) False  

 
  

Q. 3. Write Short notes on (Any Three) (15) 
1. Banking Reforms in India  
2. Money Market  
3. Capital Market  
4. Reverse Repo Rate  
5. Difference between Private Bank and Nationalized Bank  
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 Q. 4.     Answer in detail (Any Two) (20) 

1. What are the key roles of banking institutions in the Indian economy?  

2. Propose new strategies that could enhance the efficiency of banking institutions in India.  

3. Assess the effectiveness of banking sector reforms in achieving their intended objectives.  

4. What factors contributed to the progress and performance of nationalized banks in India 
post-nationalization?  

 

   

 Q. 5.    The Indian capital market has undergone significant transformation, driven by regulatory 
reforms, technological advancements, and increasing participation from domestic and 
foreign investors. With a well-established regulatory framework, primarily governed by 
the Reserve Bank of India (RBI) and the National Stock Exchange (NSE), the market 
ensures stability, investor protection, and adherence to fair trading practices. These 
regulatory measures have strengthened market integrity and fostered greater investor 
confidence. 

One of the key strengths of the Indian capital market is its wide range of investment 
instruments, including exchange-traded funds (ETFs), corporate bonds, and sovereign 
gold bonds (SGBs). These investment options provide flexibility to investors, enabling 
them to diversify their portfolios according to their financial goals and risk tolerance. 

The integration of FinTech solutions and Artificial Intelligence (AI)-based trading 
strategies has further revolutionized the Indian capital market. The introduction of 
algorithmic trading and mobile-based trading apps has enhanced market efficiency, 
making investment more accessible to retail investors. This digital transformation has 
also improved liquidity and price discovery mechanisms. 

Additionally, policy measures such as the implementation of the Unified Payments 
Interface (UPI) in IPO applications and reforms in Foreign Portfolio Investment (FPI) 
regulations have contributed to the market's growth. These initiatives have not only 
simplified investment procedures but also increased participation from a broader range of 
investors. 

(15) 

   
 1) Analyze the role of regulatory bodies like the RBI in maintaining transparency and 

stability in the Indian capital market. 
 

 2) How have technological innovations impacted market efficiency and investor 
participation? 

 

 3) Evaluate the significance of policy reforms enhancing market accessibility and 
liquidity. 

 

_________________ 
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