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Instructions: 1) All questions are compulsory.
2) Figures to the right indicate full marks.

Q. L Choose the most appropriate option.

(05)

1.  Which market structure is characterized by a large number of buyers and sellers selling

homogeneous products?

a)Monopoly b) Monopolistic competition
c) Oligopoly d) Perfect competition
2. Which cost does not change with the level of output?
a) TVC b) AVC
c) TFC d) MC
3. Which of the following is not included in national income?
a) Transfer payments b) Subsidies
c) Rent d) Wages
4. The Central Bank controls credit mainly through:
a) Open market operations b) Loans to public
¢) Investment in gold d) Treasury bills

5. A phase of trade cycle characterized by full employment and rising prices is:

a) Recession b) Boom
c) Depression d) Recovery
Q.2 State True / False
1. Monopolies have many sellers in the market
a) True b) False
2. Inthe long run, all costs are variable
a) True b) False
3. Depression is a phase with low demand and high unemployment
a) True b) False
4. Banks only perform the function of lending money
a) True b) False
5. Personal income is always less than national income
a) True b) False
Q. 3. Write Short notes on (Any Three)

Features of Perfect Competition
Marginal Cost and Average Cost
Secondary Functions of Money
Fixed Exchange Rate System

Non Banking Financial Institutions
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Q. 4. Answer in detail (Any Two) (20)
1. Explain the profit maximization under perfect market competition
2. Discuss the credit control instruments of the central bank

3. What is business cycles and how phases structure the whole economic system ?

Q.5. Case study (15)
A group of farmers in Maharashtra sells wheat in a large mandi where hundreds of other
farmers also sell identical quality produce. The buyers include wholesalers and food
processing companies. Prices are determined daily based on market forces, and no
individual farmer can influence the price.

Questions:
1) Which market structure is described above?
2) Why are farmers considered price takers in this situation?

3) How is equilibrium price and quantity determined in this market?
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