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Q.1

10.

11.

12.

13.

Instructions: 1) Attempt all Questions
2) Figures to the right indicate full marks

Answer the multiple Choice questions. (any 10) (10)
Agricultural income is ------- from tax

a) Wholly exempt b) fixed

c) partly exempt d) None of the above

A - is compulsory payment to be made to the government by the public.

a) Fine b) Tax

c) Duty d) Excise duty

Dividend receive are classify under the head ---------

a) income from salary b) income from other sources

¢) income from house property d) income from business and profession
When one error exists in books and other counter balance the first error, it is called as -------
a) error of omission b) error of principal

€) compensating error d) error of commission

An ------- is a set of policies and procedures that dictate how auditing is to be implemented
a) Audit programme b) Audit note book

¢) Audit working paper d) Audit report

------ is to select and examine a representative sample from a large number of similar items.
a) Test check b) Examination

c) Testing d) None of the above

The incidence of tax on any assessee depends upon his ---------

a) Social status b) religion status

¢) Residential status d) Political status

The qualification of Auditor of Company is contained in section ----- of the Company Act.
a) Section 226 b) Section 512

¢) Section 126 d) Section 412

Professional tax is deducted from salary U/S ---------

a) U/S 10 b) U/S 16

c) U/S 24 d)u/s80C

The financial year immediately preceding the assessment year is ---------

a) Previous year b) Calendar year

) Assessment year d) Financial year

Standard deduction is allowed to deduct from income from house property U/S -------

a) U/S 16 b) U/S 24

c) U/S 80 d)u/s80C

Gift tax is kind of ------- tax

a) Direct tax b) Custom duty

¢) Indirect tax d) Income from other sources

-------- is a technical term which refers to the inspection by the auditor of documentary evidence
supporting and substantiating a business transaction.

a) Verification b) Testing

¢) Vouching d) None of the above
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Answer the following question in 50 words. (any three) (15)
Define Income and Person as per Indian income tax Act 1961

Problems in EDP system

Explain the types of Auditors certificates

Define residential status of an Hindu undivided family

Write a note on Audit Note Book

Answer the following question in 100 words. (any 2) (15)
Explain debit side or receipt side of method of vouching cash book.

Define Audit and explain types of Audit.

Define Audit working paper and also explain essentials of goods working papers.

Explain duties of Auditor

A) Ms. Vaneeta owns two houses. House A is self occupied and house B is let out at
monthly rent of Rs. 1,500. Calculate her house property income for the assessment year
2021-22.

House A House B
Municipal value 24,000 p.a. 30,000 p.a
Municipal taxes 2,000 p.a. 3,000 p.a.
Ground rent 500 p.a. 1,000 p.a.
Fire Insurance Premium paid 1,000 p.a. 2,000 p.a
Interest on loan taken to construct house 15,000 p.a. 18,000 p.a.
Solve the problem. ( Any one) (10)

The following is the Profit and Loss A/C of Mr. Umesh for the previous year.
Profit and Loss Account

Particulars Rs. Particulars Rs.
To Salary 1,60,000 | By Gross Profit 4, 20,000
To Rent 60,000 | By Commission 42,000
To Commission 16,000 | By Sundry receipts 4,200
To Advertisement 15,000 | By interest on 35,000
To Reserve for 8,000 | fixed deposits
Bad debts By Gift from 2,900
To Depreciation 22,000 | friend
To conveyance 8,400
To Stationary 15,200
To Bonus 16,000
To contribution to 12,500
PF 13,000
To Interest on 1, 58,000
capital
To net profit 5, 04, 100 5, 04,100

Additional information:
1. Depreciation allowable under Income Tax rules is Rs. 18,000.
2. Rent includes Rs.8,000 as property tax of residential house.
3. Advertisement includes Rs. 12,000 as the cost of permanent sign board fixed on the
premises.
4. Sundry receipts Rs. 4,000 are in respect of recovery of personal loan given to a
friend.
Compute taxable income from business for the assessment year 2021-22.
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OR
B) The following is Profit and Loss Account of Mr. Santosh for the year ended 31* March,2022.

Profit and Loss A/c

Particulars Rs. Particulars Rs.
To salaries 70,000 | By Gross Profit 2,33,200
To Advertisement 12,000 | By Dividend from 4,300
domestic company
To stationary 5,000
By Bad debts
To bad debts 3,000 recovered 2,300
To provision for 8,000 By House rent 18,000
bad debts
) By sale of scrap 1,780
To Donation to
Private temple 5000
To Interest on Loan
To Telephone 7,000
Expenses 3,750
To wealth tax
To Income tax 4.500
To Li_fe Insurance 8,700
Premium
4200
To Loss on sale of
machinery
To electricity bill 3,400
To Interest on
capital
4,600
To Preliminary
expenses 8,800
To Depreciation 5,000
To Sales tax
To net profit 9,500
4,250
92,880
2,59,580 2,59,580

Other information:
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1. Salaries include Rs.3, 000 paid to domestic servant.
2. Telephone expenses include private expenses of Rs. 750.

3. Wealth tax includes a municipal tax Rs. 1,800 on let out house property.

Compute the total income of Mr. Santosh for the assessment year 2021-22.
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