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Instructions: 1) Attempt all Questions 2) Figures to the right indicate full marks
Q. 1) Answer the multiple Choice questions. (Any 10) (20)

1 - is a medium of exchange.
a) Money b) Assets
c) wealth d) property

2. Total inflow and outflow of foreign exchange is known as the ---------
a) Balance of payment b) Deflation
c) Inflation d) None of these

3. Consumers want get more and more satisfaction at --------- level of income.
a) High b) Low
¢) Medium d) none of these

4, - is called lender of last resort in India.
a) Central Bank b) RBI
c) Commercial Bank d) Co-operative bank

5. Macro economics is the study of -------------- economy.
a) whole b) part of
c) agriculture sector of d) None of these

6. During boom period economy faces -------- pressure.
a) Inflationary b) Inflation
c) Depression d) None of these

7. - and economics are interdependent.
a) Micro ,Macro b) Demand ,Supply
b) Price ,Demand d) None of these

8. General Price level theory is studied in the ------------ economics.
a) micro b) macro
c) international trade d) none of these

9. - refers to purchasing power of money.
a)Value of money b) Assets
c) Money d) Property

10. Trade between two or more countries is known as
a) national trade b) balance of payments
c) international trade d) none of these
11. The aggregate ---------- increases as the amount of employment increases.

a) Demand price b) Supply Price
c) Demand & Supply price d) None of these

Business Economic (Macro) (BCOM19-204/BCC-302) ANM/ Set- | 1/4



12. Continuous Rise in the general price level is called ---------
a) inflation b) deflation
c) depression d) inflationary

13. Output of all goods and services is called country’s ------------

a) Real Income b) National Income
c) Income d) None of these
Q. 2) Short Note (Any 3) (15)
1. Bank Rate
2. Business Cycle.
3. Macro Economics
4. Public Expenditure
5. Demand Pull inflation
Q. 3) Answer in 150 words(Any2) (20)
1. Distinguish between direct tax and indirect tax.
2. State and explain the types of inflation.
3. What is government budget?
4. Define Money. State and explain the function of Money.
Q. 4) Answer in 300 Words (Any 1) (15)
Explain the Circular flow of income.
What is ‘trade cycle'? Discuss the phases of trade or Business cycle.
Banking is playing very important role in the economy. Discuss the role of
commercial bank in the economy.
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