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Instructions: 1) Attempt all Questions
2) Figures to the right indicate full marks

Q.1 Answer the multiple Choice questions. (Any 10) (120)
1.  Which of the following is an essential element of a market?

a) Buyers and sellers b) Government regulations
c) Presence of only one seller d) Lack of price mechanism
2. Which of the following is an example of a perfect competition market?
a) Agricultural goods market b) Electricity distribution market
¢) Railway services d) Automobile industry
3. Total revenue is calculated as
a) Price x Quantity b) Total cost — Total profit
c) Average cost x Quantity d) Fixed cost + Variable cost
4. Under perfect competition, a firm achieves equilibrium when
a) Marginal cost = Marginal revenue b) Total cost = Total revenue
c) Price = Total cost d) Average cost = Marginal cost

5. Price discrimination is possible under

a) Perfect competition b) Monopoly

c) Oligopoly d) Monopolistic competition
6. Production in economics refers to

a) Creation of goods only b) Addition of value to goods and services

c) Selling of goods d) Transportation of goods
7. Which of the following is NOT a factor of production?

a) Land b) Labor

c) Money d) Capital
8. The Law of Variable Proportions applies in

a) Short run b) Long run

c) Both short and long run d) None of the above

9. Demand in economics refers to

a) The desire to buy goods b) The ability and willingness to buy goods
at a given price
¢) The stock of goods available d) The total production of goods
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10. The Law of Demand states that
a) When price increases, demand increases  b) When price decreases, demand decreases
c) When price increases, demand decreases  d) Demand is independent of price
11. If asmall change in price leads to a large change in demand, demand is
a) Perfectly inelastic b) Elastic
c) Unitary elastic d) Perfectly elastic
12. Demand for luxury goods is generally
a) Perfectly inelastic b) Elastic
¢) Unitary elastic d) Perfectly elastic
13.  Who is known as the Father of Economics?
a) Adam Smith b) Karl Marx
c) Alfred Marshall d) John Maynard Keynes

Q.2) Write Short Note (Any 3)

Definition and Importance of Economics
Types of Demand

Income Elasticity of Demand

Definition of Cost-Benefit Analysis (CBA)

Types of Costs in Production
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Q.3 Answer the following question in 150 words. (any 2)
Explain the meaning and importance of Cost-Benefit Analysis.
Define production and explain the concept of value addition.

Define a market and explain its essentials.
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Explain the concept of revenue and its types.

Q.4) Answer the following question in 300 words. (any one)
1. Explain the short-run and long-run equilibrium of a firm under perfect competition.
2. Explain the concept of elasticity of demand and its types.

3. Differentiate between Microeconomics and Macroeconomics with examples.
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