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TILAK MAHARASHTRA VIDYAPEETH, PUNE
BACHELOR OF COMMERCE (B.COM)
EXAMINATION:- DECEMBER- 2024

SECOND/THIRD SEMESTER
Subject: Business Economic (Macro) (BCOM19-204/BCC - 302)

Date: 06/12/2024 Total marks: 60 Time: 2.00 am to 4.30 pm
Instructions: 1) Attempt all Questions 2) Figures to the right indicate full marks
Q. 1) Answer the multiple Choice questions. (Any 10) 10)
1. Which of the following is NOT a scope of macroeconomics?
a) National income analysis b) Inflation and deflation studies
¢) Employment levels d) Price determination of a single
product
2. GDP measures the total value of:
a) All goods only b) All services only
¢) All goods and services produced d) All goods and services produced
within a country globally
3. Credit creation by commercial banks primarily influences:
a) Supply of money b) Government spending
¢) Supply of goods d) Tax rates
4.  Which economic indicator is most commonly used to measure inflation?
a) Gross Domestic Product (GDP) b) Money Supply
¢) Consumer Price Index (CPI) d) Balance of Trade
5. What is the goal of monetary policy during a boom period?
a) Increase employment b) Control inflation
¢) Decrease savings d) Increase government revenue

6.  Public finance deals with:
a) Government expenditure and revenue  b) Corporate finance
¢) Personal finance d) None of the above

7.  Propensity to consume is:

a) Tendency to save money b) Desire to consume goods and
services
¢) Government revenue d) Total national income

8. The budget is prepared by:
a) Private sector b) NGOs
¢) Government d) Households

9.  Keynes' Law of Consumption states that:

a) Income is irrelevant to consumption b) None of the these
¢) Saving is more important than d) Consumption increases as income
spending increases
10, e refers to the process of adding to the stock of capital.
a) Capital formation b) Capital introduction
c) Capital restructure d) None of these
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11.  What is the ‘multiplier effect’ in Keynesian theory?

a) The impact of one change in demand b) The relationship between income and

on multiple sectors employment
c) The effect of increased supply on d) The cumulative effect of increased
demand spending on income
12.  Which of the following best describes hyperinflation?
a) A moderate increase in prices b) An extremely high and typically
accelerating inflation rate
¢) A sustained period of deflation d) Stable prices with low inflation

13.  Which function of money does the unit of account serve?

a) Facilitating trade b) Measuring and comparing value
¢) Storing value d) Financing government spending
Q. 2) Short Note (Any 3) a5)
1. What is an inflationary gap?
2.  What is the monetary policy, and how does it affect the economy?
3. What is the function of money as a medium of exchange?
4. What are monetary measures to address trade cycles?
5. Fiscal Policy
Q.3) Answer in 150 words(Any2) (20)
1. Explain demand-pull and cost-push inflation, with examples of each.
2. Explain the concept of business cycles.
3. Explain the cash balance approach and how it differs from the Quantity Theory of

Money.
4. What do you mean by public debt? What are the sources of public borrowing?

Q.4) Answer in 300Words (Any 1) 15)
1. Discuss the significance of studying macroeconomics and its implications for
economic policy.
2. Define money and explain its various functions in detail.
3. Compare expansionary and contractionary policies, with examples.
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