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Q.1. A. Answer the multiple-choice questions. (Any 10) 10)
1.  Which of the following best defines macroeconomics?
a) Study of individual markets b) Study of overall economy
¢) Study of individual consumer behavior d) Study of business management
2. The term “aggregate” in macroeconomics generally refers to:
a) Total or whole b) Minor part
¢) Individual units d) Specific details
3. What is the primary function of money?
a) To serve as a store of value b) To decrease unemployment
c¢) To increase inflation d) To create wealth inequality
4. What is inflation?
a) A continuous increase in the b) A stable price level
unemployment rate
¢) A sustained increase in the general price  d) A continuous decrease in the demand
level of goods and services for goods
5. According to Keynes, what determines the level of employment in an economy?
a) Savings b) Effective demand
c) Interest rates d) Supply of goods
6. Propensity to save means:
a) Propensity to spend on luxury items b) Tendency to save rather than spend
¢) Increase in national debt d) None of the above
7. A balanced budget means:
a) Expenditure exceeds revenue b) Revenue is zero
c) Government revenue equals expenditure ~ d) No government budget
8. Deficit financing is used to:
a) Manage trade balance b) Increase private consumption
¢) Reduce government spending d) Cover budget deficits
9. Which statement is true about public expenditure?
a) It is always beneficial for the economy b) It can lead to increased national debt
¢) It has no impact on economic growth d) It is only used for welfare programs
10. The demand for money refers to the desire to hold money for:
a) Investment only b) Spending and saving
¢) Trading purposes d) None of the above
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11. What does Say’s Law of Markets state?
a) Supply creates its own demand b) Demand creates its own supply
c) Excess supply leads to unemployment d) Government intervention is necessary
for market balance
12.  Which of the following is a primary cause of demand-pull inflation?
a) Increase in supply of goods b) Increase in demand for goods and
services
c¢) Decrease in production costs d) Increase in interest rates
13.  Which of the following defines money most accurately?
a) An instrument of trade b) A storehouse for goods
c) A medium of exchange, unit of account,  d) A medium for government transactions
and store of value
Q.1. B. Answer in one Sentence (Any 5) 10)
1. What is the role of the central bank?
2.  What is demand-pull inflation?
3.  What is contractionary monetary policy?
4. What is propensity to consume?
5. What is economic growth?
6. What is cyclical unemployment?
7. What is the Quantity Theory of Money formula?
Q. 2) Write Short Note (Any 4) (20)
1. Explain the concept of Gross Domestic Product (GDP).
2. Define money and its primary functions.
3. Types of Public Revenue
4. Concept of Consumption Function
5. Define cyclical unemployment.
6. Explain the Phillips Curve and its relation to inflation and unemployment.
Q. 3) Answer the following question in 150 words. (any 3) 30)
1.  What is the cash balance approach?
2. Discuss Keynesian theory of employment, with a focus on effective demand.
Describe the concept of a budget. Explain the different types of budgets used by
governments.
4. Discuss the policies used by governments and central banks to control inflation.
5. Define national income and its importance.
Q. 4) Answer the following question in 300 words. (any 2) 30)
1. Define fiscal policy and its importance in macroeconomics.
2. How does credit creation by commercial banks affect the money supply?
3. Examine the various determinants that affect the consumption function in an economy.
4. Discuss the different types of inflation and how they impact the economy.
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