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Q.1

1. Microeconomics deals with:
a) National income
c) Employment levels
2. The term 'ceteris paribus' means:
a) All things are constant
c) Perfect elasticity
3.  What does the law of demand state?
a) Demand increases as price increases.

c¢) Demand increases as price decreases.

Answer the multiple Choice questions. (Any 10)

(10)

b) Individual units

d) Economic growth

b) Variables are dynamic

d) None of the above

b) Demand decreases as price decreases.

d) Demand remains constant regardless of
price.

4. When demand expands due to a fall in price, it is called:

a) Increase in demand

c¢) Contraction of demand

b) Decrease in demand

d) Expansion of demand

5. Which of the following best describes a production function?

a) Relationship between income and
expenditure

b) Relationship between inputs and outputs

c) Relationship between demand and supply d) Relationship between cost and revenue

6. Which phase of the law of variable proportions is most efficient for production?

a) Increasing returns

c¢) Negative returns

b) Diminishing returns

d) Constant returns

7. In constant returns to scale, an increase in inputs results in:

a) A less than proportional increase in
output
¢) A proportional increase in output

8. What does a demand curve show?

a) Relationship between price and quantity
demanded

c) Relationship between income and
savings

b) A more than proportional increase in
output
d) A decrease in output

b) Relationship between supply and cost

d) Relationship between cost and profit
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Q.4

The price of a product is determined by:

a) Government policies b) Production cost only

c¢) Consumer income only d) Market demand and supply
In economics, opportunity cost means:

a) The money spent on a product b) The cost of the next best alternative
foregone
¢) The profit gained from selling a product ~ d) The total cost of production

What is marginal cost?

a) Total cost of production b) Cost of producing one additional unit
¢) Fixed cost of production d) Average cost per unit

Which market structure is characterized by a single seller?

a) Perfect competition b) Oligopoly

c¢) Monopoly d) Monopolistic competition

Perfect competition is characterized by:

a) Many buyers and sellers b) Homogeneous products
c) Free entry and exit of firms d) All of the above
Write Short Note (Any 3)

Definition of Microeconomics.
Definition of Demand
Determinants of Elasticity
Definition of Cost-Benefit Analysis

Short Run Production

Answer the following question in 150 words. (any 2)

Explain the scope and importance of Micro and Macro Economics.
Explain changes in demand curve with suitable diagrams

Explain the meaning and importance of Cost-Benefit Analysis.

What is the relevance of time in economic decision-making?

Answer the following question in 300 words. (any one)
Discuss Price Elasticity of demand with its types
Oligopoly and price leadership types

Long run production analysis and returns to scale with suitable diagrams

(15)

(20)

(15)
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