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Instructions:
Q.1
1. Macroeconomics primarily deals with:

a) Price changes in one market

c¢) Overall employment and inflation

1) Attempt all Questions 2) Figures to the right indicate full marks
Answer the multiple Choice questions. (Any 10)

(10)

b) Family income

d) Cost of individual goods

b) Regulating commercial banks

d) Demand for goods and services

b) Goods and services produced in a

d) The management of a country's
revenue, expenditure, and debt

2. Which of the following is a function of money?
a) Trade restrictions b) Medium of exchange
c¢) Decrease in inflation d) Limiting demand
3. What does the demand for money depend on in the Keynesian approach?
a) Income and interest rates b) Supply only
¢) Government policy d) Inflation rate only
4. Which of the following is NOT a function of the central bank?
a) Printing money
c) Setting income taxes d) Issuing currency
5. The value of money is affected by:
a) Supply of goods only b) International trade only
¢) Government borrowing only
6. Credit creation is a process associated with:
a) Government banks b) Central bank only
c) Commercial banks d) Foreign institutions
7. National income is the total value of:
a) Government revenue
country
¢) Household expenses d) Only exports
8. Public finance deals with:
a) Household savings b) Private investment
¢) Only taxation
9. Disposable income is:

a) Total income before taxes

¢) Income available for spending after
taxes

b) Only business income

d) Income minus savings
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10.

1.

12.

13.

Q.4)

Which of these is NOT a phase of a trade cycle?

a) Boom b) Expansion

c) Recession d) Equilibrium
According to Keynes, unemployment occurs because:

a) Supply is always greater than demand  b) Prices are too low

c) Aggregate demand is insufficient d) Wages are fixed

Say’s Law states that:
a) Supply creates its own demand b) Demand creates its own supply

¢) Price determines demand d) Wages determine supply

What is inflation?

a) Increase in employment b) Decrease in income
¢) Increase in general price levels d) Decrease in prices
Short Note (Any 3) as)

Basic economic problems

Cost-push inflation

Gross National Product (GNP)
Meaning and phases of the trade cycle
Cash Balance Approach

Answer in 150 words(Any2) (20)

Describe the different methods of measuring National Income. What are the main
challenges associated with each?
What is the circular flow of income?

Discuss the role of fiscal policy in controlling trade cycles. How can government
spending and taxation stabilize the economy?

What is the role of a central bank in controlling inflation? How does it achieve this
through monetary policy tools?

Answer in 300Words (Any 1) as)

Explain the meaning, scope, and significance of macroeconomics. How does it differ
from microeconomics?

Describe Keynesian theory of employment and income. How does it address issues of
unemployment?

Describe the concept of public expenditure. What are its types, and why is it
significant for the economy?
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