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Q.1 Answer the following questions. (Attempt any two) (32)
1. What are the types of R returns to be submitted by banks to RBI and why?
2. In what way IMF has been able to live up to its objectives?
3. What is SEZ? How they have been developed in India?
4.

Explain the risk management initiatives taken for international banking?

Q.2 Answer the following questions. (Attempt any one) (08)

What are the main documents required in International Trade? Elucidate.

What are the types of Letters of Credit? Discuss.
3. Why has FEMA replaced FERA? What are its objectives?

Q.3 Write short notes. (Attempt any two) (10)
1. Major Risks involved in Foreign Trade
2. Inter-bank banking
3. Role and need of ECGC
4. Roles and Functions of “Dealing Room”
Q.4 Select the correct Alternatives (Attempt any ten) (10)
1. The Asian development Bank aims for an Asia and Pacific free from poverty.
a) True b) False
¢) Can’t say d) None of the above
2. The current account reflects the nation’s gross income.
a) True b) False
¢) Can’t say d) None of the above
3. Risk and Returns are core ........... of International Banking.
a) concepts b) factors
c) pillars d) functions

4. The globalization of financial markets is now well known.
a) True b) False
¢) Can’t say d) None of the above
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5. is a mechanism where various national currencies are purchased and sold like any
other commodity.

a) Currency Market b) Money Market
¢) Foreign Exchange Market d) Capital Market

6. There are two typesof ............. , Viz. R-Returns NOSTRO and R-Returns VOSTRO
a) R-Returns b) M-Returns
¢) S-Returns d) E-Returns

7. Airwaybills make sure that goods have been received for shipment by sea.
a) True b) False
¢) Can’t say d) None of the above

8. Arbitrage refersto ................ of an asset in a low price market and its sale in a higher price
market.
a) purchase b) sale
c) supply d) demand

9. Which type of exchange rate operations take place in foreign exchange market?
a) Spot Exchange Rate b) Forward Exchange Rate
c) Both Aand B d) None of the above

10. Credit risk is the risk that the counterparty will fail to perform or meet the .............. on the

agreed terms.
a) terms b) remittances
c) obligations d) refund

11. Foreign Exchange or Forex risk can be classified into three types: Transaction risk,
Translation risk and Country risk.

a) True b) False
¢) Can’t say d) None of the above
12. Correspondent accounts are the accounts of ........... banks who require the ability to pay and
receive the ........... currency.
a) foreign, domestic b) domestic, foreign
c) offshore, foreign d) offshore, domestic
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